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VIA ECFS

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12™ Street, S.W.

Washington, DC 20554

RE: FCC Form 481 — Carrier Annual Reporting Data Collection Form
WC Docket No. 14-58
Rice Belt Telephone Company (SAC 401721)

Dear Ms. Dortch:

Pursuant to sections 54.313(1) and 54.422(c) of the Commission’s Rules and the
Commission’s Protective Order' in this proceeding, Rice Belt Telephone Company (“the
Company”) hereby submits a public inspection copy of its “FCC Form 481 — Carrier Annual
Reporting Data Collection Form,” which will be timely filed with the Universal Service
Administrative Company and the appropriate state commission on or before July 3, 2017, and
which includes redacted and obscured proprietary and confidential financial information.

The Company seeks confidential treatment under the Protective Order for the financial
information included in its report pursuant to §54.313(f)(2), plus the related summary financial
information included in Section 3005 (page 17) of its progress report. Confidential treatment of
this information is appropriate on the grounds that it is commercially sensitive information that is
not normally released to the public.

The Company has submitted a separate letter requesting confidential treatment pursuant
to Section 0.459 of the Commission’s Rules for other proprietary and confidential financial
information contained in its filing, including its voice and broadband rates.

Respectfully submitted,

Its Attorney

Y I the Matter of Connect America Fund, et al, PROTECTIVE ORDER, WC Docket Nos. 10-90 and 14-58, DA
16-296, released March 22, 2016.
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Marlene H. Dortch, Secretary

Federal Communications Commission
445 12th Street, SW, Room TW-A325
Washington, DC 20554

RE: Rule Section 0.459 Request for Confidential Treatment
Rice Belt Telephone Company (SAC 401721)
WC Docket No. 14-58
FCC Form 481 — Carrier Annual Reporting Data Collection Form

Dear Ms. Dortch:

Rice Belt Telephone Company (“the Company™), by its attorney, hereby requests, pursuant to
Section 0.459 of the Commission’s Rules, that the redacted portions of the Company’s rate
offerings be withheld from public inspection.

In accordance with Section 0.459(b) of the Commission’s Rules, the Company states:

1. The specific information for which confidentiality is sought is comprised of its voice and
broadband rates.

2. This voice and broadband rate information is proprietary and confidential commercial and
financial information that is routinely withheld from general public inspection by actual and
potential competitors.

3. The voice and broadband services for which the rates are charged are subject to actual and
potential competition from competitive local exchange carriers, cable television system
operators, electric power utilities, fixed and mobile wireless service providers, and/or satellite
carriers. Even in the portions of the Company’s service area where competition may not be
active at present, the nature of the Company’s voice and broadband price offerings constitute
valuable competitive intelligence for any entity that may be contemplating or planning entry into
one or more portions of the Company’s service area.



REDACTED —~ FOR PUBLIC INSPECTION

4. Even where the Company does not have an active competitor at the present time, there are
numerous potential competitors and the nature of the Company’s voice and broadband price
offerings constitute valuable competitive intelligence that can greatly assist the planning of any
entity that may be contemplating entry into one or more portions of the Company’s service area.

The Company notes that it is also redacting and claiming confidential treatment, pursuant to the
Bureau’s Protective Order, DA 16-296, released March 22, 2016, for the financial information
submitted in compliance with the requirements of Section 54.313(f)(2) of the Commission’s
Rules.

Respectfully submitted,

Its Attorney
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Data Collectmn Fnrm

<010> Study Area Code 401721
<015> Study Area Name RICE BELT TEL CO
<020> Program Year 2018

<030> Contact Name: Person USAC should contact

with questions about this data Btephonie Hall

<035> Contact Telephone Number: 8129352215 ext.
Number of the persan identified in data line <030>

<038> Contact Email Address: . . .
Email of the person identified in data line <030> stephanie.wallesmithville.com

Form Type 54.313 and 54.422
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Page 4

CFCCRormésl S
OMB Controf No. 3060-0986/0MB Controf No. 3060-0819
~ uly 2013 R R E R 7

<010>  Study Area Code 101721
<015>  Study Area Name i Ty
<020> Program Year
2010
<030>  Contact Name - Person USAC should contact regarding this data B sphenle it
Contact Telephone Number - Mumber of person identified in data line
<035> <030> 5129152215 exe.
<0395 Contact Email Address - Email Address of person identified in data line  scepranse walleemichvitie.con
<030>
Select from the drop-down list to indicate how you would like to report
<4p0>  Voice complaints (zero or greater) for voice telephany service in the prior  offered only fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize,
<410>  Complaints per 1000 customers for fixed voice 0.0
<420>  Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report
<430> end-user custemer complaints (zero or greater) for broadband service in ~ Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize,
<440> Complaints per 1000 customers for fixed broadband 0.0
<450> Complaints per 1000 customers for mobile broadband

Page 4
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(_-St_lp) Cdmp_liance Wiih_SeNice Quality Standards and Cb_n'suhiéf-:l)-r_oiié&
Data tfolie'c'tibr:l_ Form - : ; B

onRules =

<010>  Study Area Code 401721
<(15> Study Area Name RICE BELT TEL CO
<020> Program Year 2018
<030> Contact Name - Persen USAC should contact regarding this data Stephanie wall
<035>  Contact Telephone Number - Number of person identified in data line <030> 8129352215 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  stephanie.wall@smithville.com
<500> Certify compliance with applicable service quality standards and consumer protection rules Yes
401721 line 510.pdf
<510> Descriptive document for Service Quality Standards & Consumer Protection Rules Compliance

<515>

Certify compliance with applicable minimum service standards
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FCCForm481
‘OMB Control No.
.~ July2013

{600) Frunc;idnéiliﬁ_’i:r'\',En"ié,rgén:('::\t{f 't'u'atirtm's':,;_'r i
Data Collection Form e

<010> Study Area Code 401721

<015> Study Area Name RICE BELT TEL CO
<020> Pragram Year 2018

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030> SI203RRZLE ek,

<039> Contact Email Address - Email Address of person identified in data line <030>  stephanie.wallesmithville.com

<600> Certify compliance regarding ability to function in emergency situations Yes

<610> Descriptive document for Functionality in Emergency Situations 40LIAL Time 610, pdf
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Page 16

{{3005) Rate Of Return Car

emalDemmenation

«010> Study Area Code 401721

<0155 Study Area Name RICE BELT TEL CO

<0205 Program Year 2018

<0305 Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030> 8129352215 ext.

<039> Contact Emall Address - Email Address of person identified in data line <030> B tePhanie -wallesmithville.com

Select from the drop down menu or check the boxes below to note compliance with 54.313(f)(1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313(f)(2). | further certify that the information reported on this form and in the documents
attached below is accurate.

(3009)
(30104}

(30108)
(30124)
(30128)

(3013)

(3014)

{3015)

(3016)

(3017)

(3018)

(3019)

(3020)

(3021)

(3022)

(3023}

(3024)

(3025)

(3026)

Progress Report on 5 Year Plan
Carrler certifies to 54.313(f)(1}(il1)

Yes - Attach Certification

Certification of Public Interest Obligations {47 CFR §
54.313(R{1)(i)}

Please Provide Attachment Name of Attached Document Listing Required
Information

Community Anchor Institutions {47 CFR § No - No New Community Anchors
54.313(f)(1){ii)}

Please Provide Attachment Name of Attached Document Listing Required

Informatien
Is your company a Privately Held ROR Carrier {47 CFR (Yes/No) @ O
§ 54.313(f)(2)} O @
If yes, does your company file the RUS annual report (Yes/No)

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313(f)(2) compliance
requires:

Electronic copy of their annual RUS reports
(Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

[ ]
[ ]

If the response is yes on line 3014, attach your Name of Attached Document Listing Required

company's RUS annual report and all required Infermation
documentation
If the response is no on line 3014, is your company (Yes/No) @ O

audited?

If the response is yes on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains;

Either a copy of their audited financial statement; or
(2) a financial report in a format comparable to RUS
Operating Repart for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinian issued by
the independent certified public accountant that
performed the company's financial audit.

If the response is na on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Copy of their financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable te RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a review by an
independent certified public accountant

Underlying information subjected to an officer
certification.

Jot 4

Document(s} with Balance Sheet, Income Statement
and Statement of Cash Flows

Name of Attached Document Listing Required
Information

Attach the worksheet listing required information

401721 line 3010b.pdl

401921 line 3026.pdf

page 16
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REDACTED - FOR PUBLIC INSPECTION

<010> Study Area Code 401721

<015> Study Area Name RICE BELT TEL CO

<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Stephanie wall

<035> Contact Telephone Number - Number of person identified in data line <0305 R I

<039> Contact Email Address - Email Address of person identified in data line <030>  stephanie.wallesmithville.con

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment (RBE) recipients must address the certification for public interest obligations, provide
community anchor institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-98 (paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public interest obligations. All RBE participants must p

4001. Recipient certifies that it is offering broadband to the identified locations meeting the requisite public
interest obligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-98 (paragraph 79)

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond
(yes — attach new community anchors, no — no new anchors) to indicate whether this list will be provided.

If yes to 4003A, please provide a response for 4003B.

4003b. Provide the number, names and addresses = Name of Attached Document Listing Required Information
of community anchor institutions to which the

recipient newly began providing access to

broadband service in the preceding calendar year.

Broadband Deployment Locations — FCC 14-98 (paragraph 80)

4004a. Attach a list of geocoded locations to

which broadband has been deployed as of the

June 1st immediately preceding the July 1st filing Name of Attached Document Listing Required Information
deadline for the FCC Form 481.

4004b. Attach evidence demonstrating that the

recipient is meeting the relevant public service

obligations for the identified locations. Materials

must at least detail the pricing, offered broadband Name of Attached Document Listing Required Information
speed and data usage allowances available in the

relevant geographic area.
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Page 19

<010>  Study Area Code 401721

<015> Study Area Name RICE BELT TEL CO
<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <030> 8129352215 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> gtephanie.wall@smithville.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

|t certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

fName of Reporting Carrier: RICE BELT TRL £0)

CERTIFIED ONLINE Date 06/26/2017

Signature of Authorized Officer:

Printed name of Authorized Officer: CuLien MeCarty

Title or position of Authorized Officer; Vice President

Telephone number of Authorized Officer; 8128768725 ext.

Study Area Code of Reporting Carrier: SR Filing Due Date for this form: ©7/03/2017

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C, §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001,

Page 19
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Page 20

<010> Study Area Code 401721

<015>  Study Area Name RICE BELT TEL CO
<020> Program Year 2018

<030> Contact Neme - Person USAC should contact regarding this data Stephanie Wall

812 221 .
<035> Contact Telephcne Number - Number of person identified in data line <030> 3352215 ext

«<039> Contact Emaif Address - Email Address of person identified in data fine <030> gtephanie.wallesmithville. com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER’S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1 certify that (Name of Agent) is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

WName of Authorized Agent:

Name of Reporting Carrier:

I5ignature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authaorized Officer:

Telephone number of Authorized Officar:

Study Area Code of Reporting Carrier: Filing Bue Date for this form:

Persens willfully making false statements on this ferm can be punished by fine or ferfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503{b), ar fine or imprisorinent
under Title 1B of the United States Code, 18 U.5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Raports for CAF or LI Recipients on Behalf of Reporting Carrier

|\, as agent for the reporting carvier, certify that Fam avthorized to submit the annual reports for universal service sepport recipients on behalf of the reporting carrler; [ have provided
the data reported herein based on data provided by the reporting carrier; and, to the hest of my knowledge, the informatlan reported herein is accurate.

Name of Reporting Carrier:

Name of Authorized Agent Firm:

signature of Authorized Agent or Employee of Agent: Date:

Name of Authorized Agent Employee:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

Study Area Code of Reporting Carrier; Filing Due Date for this form:

Parsons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b}, or fine or imprisonment under Title
18 of the United States Code, 18 U.5.C. § 1001,

Page 20
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Attachments



MECACICLW " FM'UN FUDLIG TN RS WY

&5 00 &b FD &= ad T1TIY b
384 pue sajey aul| Jad |el0L adleyD aJiag 334 IIINIBG [esIanjUn IS | BSiey) aur] Jaquasqng ajels 21eY IS adA) ajey (2132) 2vs (2371) @8ueyaxg s1e1g
ealy papualxg Aolepue |E207 |elIUSpISAY
[ T o T T =

R

Fi=Ees TR < zes]

<E0L>

adiey] 221A35 (2207 [ENUBPISAY BPIM-B1RLS BISUIS  <Z0/>

LT0Z/T/T 8180 3A103YT 38UeYD IAJaS |EI0T [BUSPISAY  <TOL>

WD STTTAUITUSRTTRM STUeudsds  <QgQ> aul| E1Ep Ul palituap] Uosiad JO ssa.ppy |[EWE - s58Ippy |lEW3 1De1UC)  <ge0>

“q¥%3 §TZZS5E62T8 <QEQ> 3U|| B3RP Ul payRusp! uosiad Jo Jaquin - Jaquiny auoyds|a 106100 <5£0>

TTeM 2TUeudals E1EP SiU1 SUlpledal J0BIUCD PINOYS DS UOSISd - 3WEN 1DEIU0)  <0E0>
8102 Jeaj Welfold  <Qz0>
00 TEL LI2€ =0Id awen ealy Apnis  <sTo>

TZ2LT0% 3paJ B3ty APN1S  <0TO>




REUDALUIED - FUOK FPUBLIC INDFEUTIUN

pesTurTUn 'TeUia 0 666666 ) 0z = o — =
0" 666666 . o°sT 00 oy
PIITUITEN ‘I9Y30 ve == 1Ty
0" 666666 0T 0°g = oo =
PEITWITUA 'I3YIO TTY
pajTwITun I8yl Bregeqes G 0e G — TTY B
0° . - .
pa3jTUITUN ‘I8Uso 6EEEEE BsL70 o't = 0°0 —_— oy
0" 66666¢ 89L°0 : :
PEITWITUL ‘I9Y30 2ALH0 ] 0o f— e
{1039)35} patpeay 1w uaym ; " 2 (sdgw)
usxE| UORIY {go)[(s9QIN) PR36S PEOIAN paads peajumog 334 pue ; sea4 —
sauemo||y adesn 92IAI9S pueqpeolg - aa1Al85 pueqpeolg sajey g0l PRiE[nssy el

aouemo||y agdesn

I ,,.Aﬁ,_.._v,. i <TTL>

Wod - BTTTAUFTUSETTEmM 3TuRYdads <QEQ> dUI| BIBP Ul PB1IIU3P| U0SIAd J0 SSAIPPY [IBW] - SSAIPPY [lBWTJ JDBIU0T) <GED>
‘%S STEESEGZIE <QEQ> 3U|| B1ep Ul payiuapl uosiad Jo Jaquiny - Jaqunp suoydaja] 1981007 <SE0>

1TeM sTueudsag e1ep §|Yl Suipledal 10BIU0D PINOYS DYSN UOSJad - BWEN 10EIU0)  <QE0>

8102 Jeaj wesdold  <Qz0>

03 THI ITHEL EDINW alueN ealy Apnis  <sIO>

TZLTIO® ape) ealsy Apnis  <QT0>

I 6T80-090€




R PFUDLIL INDFEG T IWIN

Rice Belt.

INTERMET & VOICE

RECUVALUICD =F
JE
iE

FCC Form 481

Line 510 — Description of Compliance with Service Quality Standards and Consumer Protection

Rice Belt Telephone Company Inc. maintains compliance with service quality standards
through the use of a variety of tools, including:

1. daily, weekly, and monthly detailed service quality reports;

2. ongoing employee service quality training;

3. regular follow-up inspections of service installation and repairs;

4, proactive maintenance programs;

5. installation of the latest technologies, such as fiber and IP-based equipment;
6. extensive network monitoring equipment; and,

7. 24/7/365 service repair availability

Rice Belt Telephone Company Inc. maintains compliance with protection rules through the use
of a variety of tools, including:

1. ongoing employee training on consumer protection rules;

2. working with industry experts to identify and incorporate consumer protection best
practices into our processes;

3. automated systems using the latest security measures to protect sensitive data;
4. monitoring of customer service calls with customers; and,

5. regular updates to senior management on consumer protection activities

Office e 228 Kings Highway ¢ Weiner, AR 72479 o (870) 684-2288 ¢ www.ricebelt.net
Headquarters #1600 W. Temperance St.e Ellettsville, IN 47429 « (812)876-2211
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az;% Rice Belt.

INTERMET & VOICE

Rice Belt Telephone Company’s Ability to Function in Emergency Situations

Rice Belt Telephone Company (“Company”) hereby certifies that it is able to function in
emergency situations as set forth in the Code of Federal Regulations, Title 47, Part 54, Subpart
C, §54.202(a)(2). The Company’s network is designed to remain functional in emergency
situations without an external power source, is able to reroute traffic around damaged
facilities, and is capable of managing traffic spikes resulting from emergency situations as
required by Section 54.202(a)(2). The Company can change call routing translations as needed
to reroute traffic around damaged facilities. Changing call routing translations will also allow

the Company to manage traffic spikes throughout its network, as emergency situations require.

Each central office building is supplied with standby generators and battery reserve that
enable it to keep running until power is restored so long as fuel is available, or until system

changes are made to reroute traffic. The Company has battery backup at all office locations

and in its electronic equipment sites and has a maintenance program in place.

Critical core production data (billing, customer, and plant) is stored within a hosted
application so it is available from any location. All other network data is backed up to tape on a

nightly, weekly and monthly basis. Backup tapes are rotated offsite to a fireproof file cabinet.
In addition, there is a one-way replication from the production network to the Company’s

disaster recovery network daily.

Office e 228 Kings Highway = Weiner, AR 72479 » (870) 684-2288 e www.ricebelt.net
Headquarters ¢1600 W. Temperance St.e Ellettsville, IN 47429 « (812)876-2211
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% Rice Belt.

INTERNET & VGICE

Response to Line 1010 — Voice Service Rate Comparability

Rice Belt Telephone Company Inc. (“Company”) hereby certifies it does not provide voice rates
that are above two standard deviations above the national average urgan rate, as set forth in
the Code of Federal Regulations, Title 47, Part 54, Subpart C, §54.313(a)(10). Company
determined this by comparing its rates to the National Average Urban Rate, which was recently
released by the FCC. The rate of the Company is below the National Average Urban Rate and
therefore the 2 standard deviations calculation does not apply.

Office e 228 Kings Highway « Weiner, AR 72479  (870) 684-2288 » www.ricebelt.net
Headquarters 1600 W. Temperance St.e Ellettsville, IN 47429 » (812)876-2211
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X4 Rice Belt.

INTERMET & VOICE

Response to Line 1030 — Broadband Service Rate Comparability

Rice Belt Telephone Company Inc. (“Company”) hereby certifies it provides Broadband rates
that are no more than the most recent applicable benchmark, as established by the Wireline
Competition Bureau. Company determined this by comparing its rates Wireline Competition
Bureau, which was recently released by the FCC.

Office ¢ 228 Kings Highway e Weiner, AR 72479 e (870) 684-2288 o www.ricebelt.net
Headquarters #1600 W. Temperance St.e Ellettsville, IN 47429 « (812)876-2211
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/={Rice Belt.
% INTERNET & VOICE

Response to Line 3010a — Milestone Certification

Rice Belt Telephone Company Inc. (“Company”) hereby certifies that they have taken
reasonable steps to provide upon reasonable request broadband service at actual speeds, as
required, with latency suitable for real-time applications, including Voice over Internet Protocol,
and usage capacity that is reasonable comparable to comparable offerings in urban areas, and
that requests for such service are met within a reasonable amount of time as set forth in the
Code of Federal Regulations, Title 47, Part 54, Subpart C, §54.313(f)(1)(i).

Office o 228 Kings Highway ¢ Weiner, AR 72479 « (870) 684-2288 « www.ricebelt.net
Headquarters #1600 W. Temperance St.e Ellettsville, IN 47429 « (812)876-2211
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Rice Belt Holdings, Inc.

Independent Accountant’s Review Report and
Consolidated Financial Statements

December 31, 2016 and 2015
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Rice Belt Holdings, Inc.
December 31, 2016 and 2015

Contents
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Consolidated Financial Statements

BalaNCE SHEETS ..ottt ettt ettt ettt bt na ettt a e aeeae bbb bbb e s e e bt ene et e e e e e 3
At OF TN cu. comsasrnmsburmssmesss s s rass s ryss s b Ry NS e T ST B T s 4
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Supplementary Information
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Consolidating Schedule - Statement of Income and Equity Information ...........c.ccccooivevviiiniecnnns 15

Consolidating Schedule - Statement of Cash Flows Information...........c..ccceoeeiiieneniiinnicniecennns 16
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N 474043528

71! bkd.com

Independent Accountant’s Review Report

Board of Directors
Rice Belt Holdings, Inc.
Elletsville, Indiana

We have reviewed the accompanying consolidated financial statements of Rice Belt Holdings, Inc., a
wholly owned subsidiary of Smithville Holding Company, Inc., which comprise the consolidated
balance sheets as of December 31, 2016 and 2015, and the related consolidated statements of income,
stockholder’s equity and cash flows for the years then ended, and the related notes to the consolidated
financial statements. A review includes primarily applying analytical procedures to management’s
financial data and making inquiries of company management. A review is substantially less in scope
than an audit, the objective of which is the expression of an opinion regarding the consolidated
financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of the consolidated financial statements that are free from material
misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of
the AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis
for reporting whether we are aware of any material modifications that should be made to the
consolidated financial statements for them to be in accordance with accounting principles generally
accepted in the United States of America. We believe that the results of our procedures provide a
reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying consolidated financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2 to the consolidated financial statements, the 2015 consolidated statement of
cash flows has been restated to correct a misstatement. Our conclusion is not modified with respect
to this matter.
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Other Matter

The accompanying supplementary consolidating information is presented only for purposes of
additional analysis of the consolidated financial statements rather than to present the financial
position, results of operations and cash flows of the individual companies, and is not a required part
of the basic consolidated financial statements. Such information is the responsibility of management
and was derived from, and relates directly to, the underlying accounting records used to prepare the
consolidated financial statements. The supplementary information has been subjected to the review
procedures applied in our review of the basic consolidated financial statements. We are not aware of
any material modifications that should be made to the supplementary consolidating information. We
have not audited the supplementary consolidating information and do not express an opinion on such
information.

BED Lwp

Bloomington, Indiana
April 26,2017
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Rice Belt Holdings, Inc.

Consolidated Balance Sheets
December 31, 2016 and 2015

Assets
2016 2015

Current Assets
Cash
Accounts receivable
Accounts receivable - related party
Inventory
Prepaid and other assets
Total current assets

Property and Equipment

Notes Receivable - related party

Liabilities and Stockholder’s Equity

Current Liabilities
Accounts payable
Accrued expenses and other liabilities
Total current liabilities

Accounts Payable - related party
Stockholder’s Equit
Common stockl ar value, authorized, issued
and outstanding shares
Additional paid-in capital

Retained earnings
Total stockholder’s equity

See Nofes to Consolidated Financial Statements and independent Accountant’s Review Report 3
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Rice Belt Holdings, Inc.

Consolidated Statements of Income
Years Ended December 31, 2016 and 2015

2016 2015

Operating Revenues
Network access service
Local network service
Internet service

Operating Expenses
Operating Income

Other Nonregulated Income

1o0l

Net Income

See Notes to Consolidated Financial Statements and Independent Accountant’s Review Report 4
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Rice Belt Holdings, Inc.

Consolidated Statements of Stockholder’s Equity
Years Ended December 31, 2016 and 2015

Balance, January 1, 2015

Distributions
Net income

Balance, December 31, 2015
Net income

Balance, December 31, 2016

Additional Total
Common Paid-in Retained Stockholder's
Stock Capital Earnings Equity
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See Notes to Consolidated Financial Statements and Independent Accountant’s Review Report 5
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Rice Belt Holdings, Inc.

Consolidated Statements of Cash Flows
Years Ended December 31, 2016 and 2015

2015
(Restated -
2016 Note 2)
Operating Activities

Net income s G s G
Items not requiring (providing) cash

Depreciation

Provision for doubtful accounts
Changes in

Accounts receivable
Accounts receivable - related party
Inventory
Prepaid and other assets
Accounts payable
Accounts payable - related party
Accrued expenses and other liabilities
Net cash provided by operating activities

Investing Activities
Additions to property and equipment
Proceeds from sale of property and equipment
Issuance of notes receivable - related party
Net cash used in investing activities

Financing Activity - distributions

Increase (Decrease) in Cash
Cash, Beginning of Year

Cash, End of Year

11 I ke
T T

See Notes to Consolidated Financial Statements and Independent Accountant’s Review Report 6
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Rice Belt Holdings, Inc. (Company), a wholly owned subsidiary of Smithville Holding Company,
Inc., is a privately owned holding company that is headquartered in Ellettsville, Indiana. The
Company’s service area is primarily in southeastern Arkansas. The Company also manages its
investments in the following wholly owned subsidiaries:

Rice Belt Telephone, Inc. (Telephone) is a regulated telephone exchange carrier which eams
revenues predominately from local phone, access, intralL ATA toll, directory, DSL and other
telephone related services.

Rice Belt Communications, Inc. (Communications) is a nonregulated company that provides
internet services.

Rice Belt Properties, Inc. (Properties) is a nonregulated company that holds and manages real
estate.

Rice Belt Cellular, Inc. (Cellular) is an inactive nonregulated company.

Rice Belt Security, LLC (Security) was formed during 2014. This entity is nonregulated and
will provide alarm monitoring and other security services to residential and commercial
customers. This entity had no activity during 2016 or 2015.

Significant Accounting Policies

Telephone follows the Uniform System of Accounts prescribed by the Federal Communications
Commission (FCC) and the Arkansas Public Service Commission (APSC), which conform in all
material respects to accounting principles generally accepted in the United States of America. The
nonregulated companies’ significant accounting policies conform, in all material respects, to
accounting principles generally accepted in the United States of America.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries, Telephone, Communications, Properties, Cellular and Security.

All significant intercompany accounts and transactions have been eliminated in consolidation.

See Independent Accountant’s Review Report 7
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash

At December 31, 2016, the Company’s cash accounts exceeded federally insured limits by

approximately-

Accounts and Notes Receivable

Accounts receivable are stated at the amount billed to customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables,
historical collection information and existing economic conditions. If a customer account exceeds
30 days outstanding, a notice of past due status is delivered to the customer. If the amount is not
paid within eight days of the notice, service is terminated and the customer can only be reactivated
if they pay the outstanding balance plus a service fee. Accounts receivable are ordinarily due upon
receipt of an invoice. Accounts that are unpaid after the due date incur a late fee. Delinquent
receivables are written off based on individual credit evaluation and specific circumstances of the
customer.

Notes receivable are stated at their outstanding principal amount, net of allowance for uncollectible
notes. The Company provides an allowance for uncollectible notes, which is based upon a review
of outstanding receivables, historical collection information and existing economic conditions.
Outstanding notes accrue interest based on the terms of the respective note agreements. No
specific terms have been stated for when a note receivable is considered delinquent. Management
determined no allowance for doubtful notes receivable was necessary at December 31, 2016.

Inventory Pricing

Inventories consist of telecommunications related equipment. Inventories are stated at the lower of
cost or market using the weighted-average cost method.

See Independent Accountant’s Review Report 8
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Property and Equipment

Telecommunication plant in service is stated at original cost and includes materials, labor,
transportation and certain indirect items such as engineering, supervision and employee benefits.
Additions, replacements and renewals determined to be units of property are generally charged to
telecommunication plant accounts.

For the Company’s regulated and nonregulated operations, composite group depreciation
methodology is followed; accordingly, depreciation is provided using a composite straight-line
method based on the estimated lives of the various classes of depreciable property. Composite
depreciation rates, as applied to the average cost of depreciable property, were approximately
and-in 2016 and 2015, respectively. Retirements of regulated telecommunication plant are
generally charged in total to the accumulated depreciation account, together with the cost of
removal less salvage. A gain or loss is recognized at the time of retirement or disposal of
nonregulated property and equipment.

The Company charges maintenance and repairs, including the cost of renewals of minor items of
property, to the plant-specific operations expense accounts.

Long-Lived Asset Impairment

The Company evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscounted estimated future cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds its fair value.

No asset impairment was recognized during the years ended December 31, 2016 and 2015.

Income Taxes

The stockholder of the corporation has elected to have the Company’s income taxed as an “S”
Corporation under provisions of the Internal Revenue Code and a similar section of the state
income tax laws. Therefore, taxable income or loss is reported to the individual stockholder for
inclusion in its respective tax returns and no provision for federal and state income taxes is
included in these statements.

See Independent Accountant’s Review Report 9
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Revenue Recognition

Revenues are recognized in the period in which they are earned. Revenue sources for the Company
is comprised of network access service, local and network service and internet service.

Telephone’s network access and long distance service revenues are derived from charges for access
to the Company's local exchange network. The interstate portion of access revenues is based on a
cost separation procedure settlement formula administered by the National Exchange Carrier
Association (NECA) which is regulated by the FCC. The intrastate portion of access revenues is
billed on an individual company tariff access charge structure based on expense and plant
investment of the Company as approved by the state regulatory authority. The tariffs developed
from these formulas are used to charge the connecting carrier and recognize revenues in the period
the traffic is transported based on the minutes of traffic carried. Long distance revenues are
recognized at the time a call is placed based on the minutes of traffic processed at contracted rates.

Internet service revenues are recognized over the period a subscriber is connected to the network.

Reported network access revenues are estimates subject to settlement adjustments in the near term
resulting from changes in expense and plant investment levels and rate of return experience.

Taxes Collected From Customers and Remitted to Governmental Authorities

Taxes collected from customers and remitted to governmental authorities are presented in the
accompanying consolidated statements of income on a net basis.

Reclassifications
Certain reclassifications have been made to the 2015 consolidated financial statements to conform

to the 2016 consolidated financial statement presentation. These reclassifications had no effect on
net earnings.

Subsequent Events

Subsequent events have been evaluated through the date of the Independent Accountant’s Review
Report, which is the date the consolidated financial statements were available to be issued.

See Independent Accountant’s Review Report 10
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Note 2: Restatement of Prior Year’s Statement of Cash Flows

During 2016, the Company identified 2015 consolidated statement of cash flows line items that
should be reclassified. There was no effect on net income as a result of the reclassification.

The following 2015 consolidated statement of cash flows line items were affected by the
correction.

As Previously Effect of
As Restated Reported Change

Statement of Cash Flows

Operating Activities - accounts payable -

related party $ b
Net cash provided by operating activities
Investing Activities - distributions . -

Investing Activities - accounts payable -
related party
Net cash used in investing activities

Financing Activity - distributions -

Net cash used in financing activities

Note 3: Accounts Receivable

2016 2015

Telecommunication receivables
NECA, USF and other receivables
Provision for doubtful accounts

See Independent Accountant’s Review Report 11
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

Note 4: Property and Equipment

2016 2015
Telecommunication plant in service 3 b
Telecommunication plant under construction
Nonregulated property and equipment
Less accumulated depreciation
s D - O

Note 5: Multiemployer Pension Plan

The Company contributes to a multiemployer defined-benefit pension plan under the terms of an
agreement that covers its employees, all of which are non-union. The risks of participating in a
multiemployer plan are different from single-employer plans in the following aspects:

1. Assets contributed to the multiemployer plan by one employer may be used to provide
benefits to employees of other participating employers.

2. If a participating employer stops contributing to the plan, the unfunded obligations of the
plan may be borne by the remaining participating employers.

3. If the Company chooses to stop participating in a multiemployer plan, the Company may
be required to pay the plan an amount based on the underfunded status of the plan, referred
to as a withdrawal liability.

The Company’s participation in this plan for the years ended December 31, 2016 and 2015 is
outlined in the table below. The “EIN/Pension Plan Number” column provides the Employee
Identification Number (EIN) and the three-digit plan number. The plan does not have a certified
zone status as currently defined by the Pension Protection Act of 2006 (PPA) because the Program
is considered a multiple employer plan pursuant to the Internal Revenue Code and ERISA.
Additionally, the plan is considered a multiemployer plan for financial reporting purposes. The
“FIP/RP Status Pending/Implemented” column indicates if a financial improvement plan (FIP) or a
rehabilitation plan (RP) is either pending or has been implemented.

EIN/ Pension FIP/IRP Contributions
Pension Protection Status of the
Plan Act Zone Pending/ Company Surcharge
Pension Fund Number Status Implemented 2016 2015 Imposed
National Telecommunications
Cooperative Association 52-0741336-333 N/A N/A s : D No

See Independent Accountant’s Review Report 12
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Rice Belt Holdings, Inc.

Notes to Consolidated Financial Statements
December 31, 2016 and 2015

The Company was not listed in its plan’s Form 5500 as providing more than.percent of the total
contributions for the 2015 plan year. At the date the consolidated financial statements were issued,
Form 5500 was not available for the plan year ended in 2016.

Note 6: Related Party Transactions

The Company has accounts payable due to a company or companies related through common
ownership. The outstanding balance is unsecured and has been classified as a long-term liability.
However, the outstanding balance may be repaid at management’s discretion based upon available
cash, capital needs and other operating considerations.

Additionally, the Company has a note receivable due from its parent company. The note is due
December 2019 and bears interest at 2.00%. The balance of the note receivable Was-lt
December 31, 2016.

The Company had accounts receivable due from a related party of-at December 31, 2015.

Note 7:  Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse cffect on the consolidated financial p031t10n results
of operations and cash flows of the Company.

Asset Retirement Obligations

Asset retirement obligations are recorded when the Company has a legal obligation to remediate
the property and the amount can be reasonably estimated. No such liabilifies were accrued at
December 31, 2016 and 2015. Based on existing conditions, the Company believes that such costs,
if any, would not have a material adverse effect on its financial position or the annual results of its
operations.

See Independent Accountant’s Review Report 13
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Supplementary Information



e

FEETEFRF

pajepijosuo) salug *au| o] *au| au| ‘sbulpjoH
*au) ‘sBuipjoH Buneujwnz ‘sajedold ‘sSuUonEIIUNWWOoN ‘auoydajal yog 991y
Heg a3y leg a3y 1eg a9y Heg 33y

9102 ‘L€ JaquiadeQg
uoljeulIoju] J@syg soue|eg - sjnpayog Buiyepijosuon

*ou] ‘sBulp|oH }jog 801y

NOIL33dSNI 2179Nd Y04 - d310vda3y

Lodsay Malney S,JUBlUN0IdY Juspuadspul 88S

(310132p) £nba s 12p[OY20)s [RJ0 ],
(3ro1gap pejeniunooe) s8urIea paure}ay
[endeo ul-pied [euonippy
§001S UOUIIOL)
(1wgaq) £ynby s geploppolg

Auedwooreul - ajqeded sajon
Kred pareral - spqeded sjunosay
SA[Iq ] MLID Y-S0

SaPITIqer] JUAIma. fe10 ],
s2NI[Iqer] 1ay10 pue sasuadxa panrooy
Luedwoorajur - ajqefed sjunosoy
a[qeied sjunodsay
SaNIIqEer] juaLmy

Ajnb3 sJapjoyyacls pue saiger

SSLIRIPISqNS UL JUSUGSSAUT

Auedwooraqur - S[qBAI921 S5ION

Ayred parelar - 91qeAI931 S2]0N
$Jassy 1310

1au Juamdmby pue L11adoag

S]2SSE JUALIND [810 ],
sjasse 1a10 pue predarg
Aojuasuy
AugdiIooIaiur - 27qBAISIAI SIUNO0IDY
uﬁn—m>.nUUMH SJUNCIIY
Used
S]ASSY JUALIND)

sjassy

14



Hodsy majasy S,JUBLN0IDY Juaptiadapll 88S

- (D D T I o
e s [ TR ) Gt 18] ) &

&8 o) @2 o] &= =B &
5 =
- = T :
= -

&

- 9 et i)
E= =K
g - g - § - $ $ - s

[

pajepljosuon saujug auf U] au| 'au] ‘sBuipjoH
*ou| ‘sBuipjoH Buneuiwig ‘sanadolyd ‘suoleaUNWWon ‘auoydseja Jeg 231y
jeg 23y jieg 83y }eg 831y jeg 331y

910Z ‘1§ J2qWadaq papug Jes g

Ieax yo puy ‘Gnyga() Ainbyg
Jeax Jo BurmwiSag ‘(yaga () Annby
(ss0T) ammoauy JaN
paremgasuou rayi0)
SaLIRIPISQNS WO SWOI]
WOOUT 1SIAM]
(asmadxyq) swoauy Jay1Q
(ss07) awmoouny Superadg
sasuadxy Superadg
9014108 JOWIAU]
391ATaS YI0MIAU [800T

20TAIZS SS3008 NIOMIIN
sanuaAsy duneradg

uoneulioyu] A&3inb3 pue swoosu| Jo Juswaleys - sjnpaysg Bunepljosuon

"ouj ‘sbuip|oH jjeg @921y

NOILJI3dSNI JIT19Nnd Y04 - d3Lova3y

15



e

W |07

L1l HH

||l|lItllll'l "" I.dd

IHIW Pl

Ll

||||||||||l||

FENGICEER) CEINVE] ou] U] “ou| DU 'SBUIP|OH
*au| ‘sBuipjoH Buneuiwyg ‘sanadold ‘SUOIIEDIUNWILLIOY ‘auoydala] 12g 891y
jieg 921y jleg 991 128 201y jeg 831y

9L0Z ‘L€ Jequisdsq papuz Jesq

uoday Mainsy S, UBIUNOdY JuapUadapu) 888

Ieag Jo puq ‘yseD
B2 X Jo Sutum3ag ‘yse))
YS®D) UL 35BAIDA(]

Auedwrosreyur
- 91qeded ssjou 1opun sfurnonoq - ANDY Sunueny

SanIANOE JunSaAUr UF Pasn [sed 19N
AuedwiooIaiur - 3[qBAIADAL S810U JO OUBNSS]
Ayred paje[al - S[QEAI02I §0J0T JO S0UBNSS]
uswdmbs pre Ajradoad Jo afes woy spaasol
yuatadinbs pue fuadeid o) suoRppy
SINIARIY Sunsaaug

sanianoe Sunelado
(u1 pasn) £q papraoad gses JaN]
SOTIIQEI] 12130 PUe Sasuadxa panioy
Kired pajeral - arqeded spumoooy
Amedwioozaium - a1qeded syunosoy
arqeded sjunosoy
512888 12130 pue predaig
K1opuaauy
Auedwooraiur - 5]qEAIIDST SIUMODY
Ayred pajelal - 5[qRAI02] SIUMOSDY
S[qRAIa221 §IUN0ODY
ur sefmen)
SOLIRIPISNS WO STIOAT]
SIUNOSOR [NJIQNOP 10] UOISIAOL]
ucneaidag
yses (Furpraod) Suumbar jou surayy
(ssor) auroamr 12N

sanIARdY Buyesadp

uonewIolU| SMOJd YseD Jo Juawalels - ajnpayog Bunepijosuon

*ou| ‘sBulp|oH }eg @91y

NOILJ3dSNI J179Nd ¥04 - @31dovda3y

16



